Financial Statements of

JIM PATTISON CHILDREN'S
HOSPITAL FOUNDATION INC.

Year ended July 31, 2021



KPMG

INDEPENDENT AUDITORS' REPORT

To the Board of the Jim Pattison Children's Hospital Foundation Inc.:
Opinion

We have audited the financial statements of Jim Pattiscn Children's Hospital Foundation Inc. (the Entity),
which comprise:

+ the statement of financial position as at July 31, 2021

+ the statement of operations for the year then ended

+ the statement of fund balances for the year then ended

+ the statement of cash flows for the year then ended

+ and notes to the financial statements, including a summary of significant accounting policies
(Hereinafter referred to as the "financial statements”).

In our opinion, the accompanying financial statements, present fairly, in all material respects, the financial
position of the Entity as at July 31, 2021, and its results of operations and its cash flows for the year then
ended in accordance with Canadian Accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the "Auditors' Responsibilities for the
Audit of the Financial Statements” section of our auditors’ report.

We are independent of the Entity in accordance with the ethical requirements that are relevant to our
audit of the financial statements in Canada and we have fulfilled our other ethical responsibilities in
accerdance with these reguirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud cr error.

In preparing the financial statements, management is responsible for assessing the Entity’s ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Entity or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity's financial reperting process.
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors' report
that includes our ¢pinion.

Reasonable assurance is a high leve! of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit.

We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
svidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion an the effectiveness of the Entity's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Entity's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our
auditors’ report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Cur conclusions are based on the audit evidence obtained up
to the date of our auditors’ report. However, future events or conditions may cause the Entity to
cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

« Communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Lins 44X
e

Chartered Professional Accountants

Saskatoon, Canada
November 5, 2021



JIM PATTISON CHILDREN'S HOSPITAL FOUNDATION INC.

Statement of Financial Position

July 31, 2021, with comparative information for 2020

2021 2020
Assets
Current assets:
Cash and cash equivalents 2,287,949 S 3,160,888
Accounts receivable 221,361 108,971
Investments (note 5) 35,863,155 43,241,847
Gift shop inventory 53,985 57,187
Prepaid expenses 44,307 34,808
38,470,757 46,603,701
Capital assets (note 4) 13,566 10,480
Investments (note 5) 29,493,763 20,948,628
67,978,086 $ 67,562,809
Liabilities and Fund Balances
Current liabilities:
Accounts payable and accrued liabilities (note 6) 663,022 S 982,114
Deferred revenue 194,180 53,847
857,202 1,035,961
Fund balances:
General 6,916,556 4,489,044
Designated funds (note 7) 50,258,392 53,363,884
Endowment funds {note 8) 9,945,936 8,673,920
67,120,884 66,526,848
Commitments (note 12)
67,978,086 S 67,562,809

See accompanying notes to financial statements.

On bghalf of the Board:
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JIM PATTISON CHILDREN'S HOSPITAL FOUNDATION INC.

Statement of Operations

Year ended July 31, 2021, with comparative information for 2020

General  Designated Endowment 2021 2020
{note 7) (note 8) Total Total
Revenue;
Fundraising (note 14} $ 26152468 § 9131554 % - $ 11,746,800 $20,269,035
Donations 1,867,970 534,518 - 2,502,488 1,872,409
Unrealized gain on
investmants - 983,397 638,761 1,622,158 525,470
Investment income 583 577 1,239,542 633,255 2,456,374 2,004,543
5,166,793 11,889,011 1,272,016 18,327,820 24,771,457
Expenses:
Fundraising {note 10 and
14) 780,588 842,397 - 1,622,985 4,180,083
Administration 368,820 - - 368,820 409,321
Salaries and employee
benefits (note 13) 110,327 - - 110,327 247 831
Professional fees 43,404 - - 43,404 32,234
Gift shop - expenses 93,731 - - 93,731 92,886
Amortization 10,680 - - 10,680 8,226
1,407 550 842,397 - 2,249,947 4,970,581
Excess of revenue over expenses
before undernoted 3,759,243 11,046,614 1,272,016 16,077,873 12,800,876
Contributions made 1,231,731 14,252 106 - 15,483,837 38,336,907
Excess of revenue
over expenses $ 2,527.512 $ (3.205492) § 1272016 § 594,038  ${18,535031)

See accompanying notes to financial statements.



JIM PATTISON CHILDREN'S HOSPITAL FOUNDATION INC.

Statement of Fund Balances

Year ended July 31, 2021, with comparative information for 2020

General  Designated  Endcowment 2021 2020
(note 7) {ncte 8)

Fund balances, beginning of year $ 4489044 $ 53363884 $ 8673920 $ 66,526,848 $ 85062879

Excess of revenue over expenses 2527512 (3.205,492) 1,272,016 594,036 (18535,031)
Interfund transfers {100,000) 100,000 - - -
Fund balances, end of year b 6916556 $ 50,258392 § 9.945935 $ 67,120,884 S 66,526,848

See accompanying notes to financial statements.



JIM PATTISON CHILDREN'S HOSPITAL FOUNDATION INC.

Statement of Cash Flows

Year ended July 31, 2021, with comparative information for 2020

2021 2020
Cash flows from (used in}):
Operations;
Excess of revenue over expenses $ 594,036 $ (18,536,031)
Item not involving cash:
Amortization 10,680 8,226
Unrealized gain (loss) on investments 1,622,158 525,470
Interest income reinvested {5,677,892) (2,952,653)
Change in non-cash operating working capital:
Accounts receivable {112,320) (83,217)
Gift shop inventory 3,202 (5,300)
Prepaid expenses {9,499) 6,028
Accounts payable and accrued liabilities {319,095) (5,857,558)
Deferred revenue 140,333 (123,048)
(3,748,467) {27,018,083)
Investing:
Purchase of investments {40,748,557) {42,880,120)
Proceeds on disposal of investments 43,637,851 66,534,248
Purchase of equipment {13,766) {9,350)
2,875,528 23,644,778
Increase (decrease) in cash position (872,939) (3,373,305}
Cash and cash equivalents, beginning of year 3,160,888 6,534,193
Cash and cash equivalents, end of year $ 2,287,949 $ 3,160,888

See accompanying notes to financial statements.



JIM PATTISON CHILDREN'S HOSPITAL FOUNDATION INC.

Notes to Financial Statements

Year ended July 31, 2021

1. Nature of Operations:

Jim Pattison Children's Hospital Foundation Inc. (the "Entity") was incorporated as the Children's
Health Foundation of Saskatchewan Inc. on May 23, 1992 under the Saskatchewan Non-Profit
Corporations Act. The name was amendsd to Jim Pattison Children's Hospital Foundation Inc. on
June 23, 2017. The Foundation is a registered charity under the Income Tax Act.

The Foundation's purpose is to raise funds for the enhancement of child and materna! healthcare
and the Jim Pattison Children's Hospital {"JPCH"). The Foundation is a proud member of
Canada’s Children's Hospital Foundation (formerly "The Children's Miracle Network"), serving
children's hospitals across Canada, partnering with their Nationa! Sponsors to raise funds for the
new JPCH.

In the event of liquidation, all remaining assets are to be distributed to a registered charity having
similar objectives.

2. Significant accounting policies:

These financial statements have been prepared by management in accordance with Canadian
Accounting Standards fer Not-For-Profit organizations in Part |1l of the CPA Canada Handbook.
The significant accounting policies used in the preparation of these financial statements are
summarized below.

(a) Basis of presentation:

The Foundation maintains its accounts in accordance with the principles of restricted fund
accounting. Resources are classified for accounting and reporting purposes into either the
general fund, designated fund or endowment fund according to the activity or objective
specified.

General fund:

The general fund accounts for the Foundation's operating activities, including the gift shop
cperations. Resources of the general fund are to be used to support the current needs for
enhancement of child and maternal healthcare in Saskatchewan.

Designated funds:

The Foundation includes in the designated fund, externally restricted donations and
contributions specifically designated for the JPCH, health care projects, and other pediatric
related grants.



JIM PATTISON CHILDREN'S HOSPITAL FOUNDATION INC.

Notes to Financial Statements (cantinued)

Year ended July 31, 2021

2,

Significant accounting policies (continued):

Endowment funds:

The Foundation has established endowments from the Jim Pattison Foundation. The
principal of the gift is held in accordance with the terms of the endowment agreement, with
investment earnings allocated for the specific purpose for which the endowment was
established.

Cash and cash equivalents;

Cash and cash equivalents consist of cash and investments with financial institutions with
initial maturity of less than 90 days.

Financial instruments:

Financial instruments are initially recognized at fair value and their subsequent
measurement is dependent on their classification below.

The Foundation has elected to measure investments at fair value. Investment management
fees are expensed as incurred.

Accounts receivable, accounts payable and accrued liabilities are recorded at amortized
cost. The fair value of such financia! instruments approximate their carrying value due to the
short-term period to maturity of the instruments.

Financial assets carried at amortized cost are assessed for impairment on an annual basis
at the end of the fiscal year if there are indicators of impairment. If there is an indicator of
impairment, the Foundation determines if there is a significant adverse change in the
expected amount or timing of future cash flows from the financial assets. If there is a
significant adverse change in the expected cash flows, the carrying value of the financial
asset is reduced to the highest of the present value of the expected cash flows, the amount
that could be realized from selling the financial asset or the amount the Foundation expects
to realize by exercising its right to any collateral. If events and circumstances reverse in a
future period, an impairment loss wilt be reversed to the extent of the improvement, not
exceeding the initial carrying value.



JIM PATTISON CHILDREN'S HOSPITAL FOUNDATION INC.

Notes to Financial Statements (continued)

Year ended July 31, 2021

2,

Significant accounting policies (continued):

(d)

(e)

{f)

Capital assets:

Capital assets are recorded at acquisition cost less accumulated amortization. The assets
are amortized on a diminishing-balance basis at the following rates:

Office furniture and equipment 20%
Computer equipment 30 - 45%

Donated capital assets are recerded at their fair value at the date of contribution if fair value
can be reasonably determined.

Donated materials and services:

Volunteers contribute a substantial number of hours each year to assist the Foundation in
carrying out its activities. Because of the difficulty in determining their fair value, contributed
materials and services are not recognized in these financial statements except for capital
assets as described in note 2 (d),

Revenue:

Unrestricted fundraising and donation contributions are recognized as revenus in the
genera! fund in the year received or receivable if the amount to be received can be
reasonably estimated and collection is reasonably assured.

Externally restricted fundraising and donation contributions related to general operations are
recorded as deferred revenue and recognized as revenue of the general fund in the year in
which the related expenses are incurred. All other externally restricted contributions are
recognized as revenue of the appropriate restricted fund in the year received.

Investment income, which consists of interest, dividends and changes to fair value of
investments (realized and unrealized), are recorded in the statement of operations when
earned.

Government assistance:

The Foundation recognizes government assistance in the statement of operations in the
year received or receivable. Any liability to repay government assistance is recognized in the
year in which conditions arise to cause the government assistance to be repayable.
Government assistance is recorded net in expenses within the general fund.



JIM PATTISON CHILDREN'S HOSPITAL FOUNDATION INC.

Notes to Financial Statements {continued)

Year ended July 31, 2021

2. Significant accounting policies (continued):

(h)

Allocation of expenses:

The Foundation allocates certain salary and employee benefit costs to fundraising
expenses. These costs are allocated based on estimated hours spent by employees on
fundraising activities.

Use of estimates:

The preparation of financial statements in accordance with Canadian accounting standards
for not-for-profit organizations requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amount of revenue and
expenses during the reporting period. Significant items subject to such estimates and
assumptions include the collectibility of accounts receivable, and the estimated useful lives
of capital assets. Actual results could differ from these estimates.

3. Tax status:

The Foundation has been granted tax-exempt status as a registered charity under paragraph
149(1)(f) of the Income Tax Act. In order to maintain registered status, a public foundation must
fulfill certain annual expenditure requirements.

4. Capital assets:
2021 2020
Accumulated Net book Net book
Cost  amortization value value
Office furniture and equipment 6,894 8 6,155 § 739 % 924
Computer equipment 58,599 45772 12,827 9,656

) 65,493 § 51927 § 13,566 $ 10,480




JIM PATTISON CHILDREN'S HOSPITAL FOUNDATION INC.

Notes to Financial Statements (continued)

Year ended July 31, 2021

5.

Investments:

2021 2020

Guaranteed investment certificates
Balanced funds
Life insurance surrender value

$ 35,863,155 $ 43.241.848
29,493,230 20,948,095
533 533

Less short-term

65,356,918 64,190,475

(35,863,155)  (43,241,847)

Total

$ 29,493,763 $ 20,948,628

The Foundation's guaranteed investment certificates earn interest at rates ranging from 1.10% to
2.20% and have maturity dates ranging from August 6, 2021 to July 31, 2022,

Accounts payable and accrued liabilities:

2021 2020

Contributions payable

Trade payables

Acerued contributions payable
Accrued wages

5 84,462 § 204,209

68,087 58,020
436,541 719,885
73,932 -

8 663,022 S 982,114

Designated funds;

Beginning of year Netrevenue and  Disbursements End cf

fund transfers year

Pediatric Health Care Projects S 767,992

S 584622 $ {185942)$ 1,166,672

Pediatric Research Chair 800,000 100,000 - 900,000
Jim Pattison Children’s Hospital 42,324,817 10,461,992 (14,066,164) 38,720,645
Research and fellowship 9,471,075 - - 9,471,075

$ 53,363,884 & 11,146,614 $(14,252,106) $ 50,258,392




JIM PATTISON CHILDREN'S HOSPITAL FOUNDATION INC.

Notes to Financial Statements (continued)

Year ended July 31, 2021

10.

Endowment funds:
Beginning of year Net revenue  Disbursements End of year
Operating Cost Funding $ 5,775,369 % 846,148 $ - % 88621517
Pediatric Research Fund 2,898,551 424,325 - 3,322,876
Equipment Endowment Fund - 1,543 - 1,643
$ 8673920 § 1,272,016 S - 5 9945036

Gifts:
The Jim Pattison Foundation:

The Foundation entered into a long-term agreement to receive a gift in the amount of $50 million
from The Jim Pattison Foundation (the "Donor"}. In recognition of the gift, the Donor received
naming rights for the new maternal and pediatric hospital named JPCH. The gift includes
ongoing, sustainable funding for the new hospital including pediatric and maternal-newborn
equipment and fellowships, pediatric endowment research funds, in-kind advertising, and
endowments for JPCH. The majority of the gift will be used to help meet research and
programming needs upcen completion of the capital campaign. Of the $50 million, $47.5 million
has been received with the exception of the provision of angoing in-kind advertising.

Allocation of fundraising expenses:

2021 2020
Direct expenses 5 691,914 $ 3,176,050
Allocated salaries and employee benefits expenses 931,071 1,004,033

$ 1622985 § 4,180,083

10



JIM PATTISON CHILDREN'S HOSPITAL FOUNDATION INC.

Notes to Financial Statements (continued)

Year ended July 31, 2021

11.

12

Financial instruments and risk management:

The Foundation manages its investment portfolic to earn investment income and invests
according to the Foundation's investment policy and the Board's direction. In addition, the
Foundation's external investment advisors manage the investment portfolio and make
adjustments according to risk tolerances set by the Foundation and Board of Directors. The
Foundation is not involved in any hedging relationships through its operations and does not hold
or use any derivative financial instruments for trading purposes.

The Foundation is exposed to market risk on its balanced fund investments. Investments consist
primarily of funds managed by external investments advisors, These investments are subject to
fluctuations in market value. The market value of investments is disclosed in note 5.

Due to the nature of the Fourndation's investments, it is management's opinion that the
Foundation is not exposed to significant interest or credit risk arising from these financial
instruments.

Additionally, the Foundation believes it is not exposed to significant liquidity risk as all
investments are held in instruments that are highly liquid and can be disposed of to settle
commitments.

Commitments:

a) In 2015, the Foundation was asked and committed to raise an additional $25 million for the
censtruction of the JPCH. $13 million was paid in the current year which completes the total
commitments made for the construction of the Jim Pattison Children's Hospital.

b) The Foundation is committed to disbursing funds for the purpose of provincial programming,
parinerships, fellowships and equipment needs for the new hospital. The following commitments
have been made for contributions by the Foundation in future years:

2022 1,273,358
2023 1,126,908
2024 1,105,568
2025 287,510
2028 and beyond 411,748

11



JIM PATTISON CHILDREN'S HOSPITAL FOUNDATION INC.

Notes to Financial Statements (continued)

Year ended July 31, 2021

12

13.

Commitments {continued):

¢) Lease commitments - Estimated future minimum lease payments under operating leases for
the rental of office space for the next 7 years are as follows:

2022 $ €3,224
2023 71,503
2024 71,256
2025 76,396
2026 76,772
2027 80,912
2028 8,774

The Foundation's lease agreement is for the period of September 1, 2020 to August 31, 2027.
Minimum future lease payments for office space consist of base rental charges. Occupancy costs
and applicable taxes, currently estimated at $23,000 per annum, will be in addition to the base
rental charges indicated above.

Office lease payments are paid to a Company related to a former Director of the Foundation.
These transactions are measwed at the exchange amcunt and are in the normal course of
business.

During the year, the Foundation received denation funding to pay for the base rental charges.

COVID-19 pandemic:

On March 12, 2020, the World Health Organization declared the Coronavirus COVID-19 outbreak
a pandemic. In response, management has assessed the financial impact of COVID-19 at July
31, 2021, including the collectability of receivables, assessment of provisions and contingent
liabilities, timing of revenue recognition, and changes to operations. During 2021, the Foundation
received $388,212 (2020 - $150,094) of the Canada Emergency Wage Subsidy and in 2020
received $4,772 under the Temporary Wage Subsidy Program which was reccrded within
salaries and employee benefits expense within the general fund. The Foundation also received
$35,631 under the Canada Emergency Rent Subsidy Program which was recorded within
administration expenses.

12



JIM PATTISON CHILDREN'S HOSPITAL FOUNDATION INC.

Notes to Financial Statements {continued)

Year ended July 31, 2021

13.

14.

15.

COVID-19 pandemic (continued):

The public health restrictions have resulted in the Foundation cancelling or significantly modifying
certain fundraising events and activities that have historically generated fundraising revenus for
the Foundation. The ultimate duration and magnitude of the impact on the economy and the
financial effect on the Foundation's future revenues, operating results and overall financial
performance is not known at this time.

Touchdown for Kids Millionaire Lottery:

In the prior year, the Foundation and the Saskatchewan Roughrider Foundation Inc. jointly
conducted and funded the Touchdown for Kids Millionaire Lottery (the "Lottery") which is now
called Roughrider & Children's Hospital Foundation Lottery. The Lottery is an investment for a
long term sustainable project which was approved by the Board of Directors of each foundation
respectively. JPCHF did not use donor dollars to fund the Lottery, rather the expenditures were
funded through excess investment income. In 2021, the JPCHF Beard of Directors approved the
transfer of accumulated excess investment income frem the designated fund to the general fund
to offset expenses incurred in the current year.

Total revenue earned by the Lottery was $nil (2020 - $3.5 millien) and included in the general
fund is fundraising revenue of $nil (2020 - $1.75 million) and fundraising expenseas of Snil (2020 -
$2.54 million) which represents the Foundation's share of the Lottery revenue and expenses. The
Lottery is a joint initiative with the Saskatchewan Roughriders Foundation, whereby both parties
have funded the expenses incurred and shared in revenues earned equally,

Comparative figures:

Cerain comparative figures have been reclassified to confirm with the financial statement
presentation adopted in current year.
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